Introduction
Divestments in banking mainly take the form of the subsidiary sell-offs. They constitute, as Brauer (2006) notices, the element of corporate portfolio restructuring alongside dissolutions and consolidation activity.
They have far-reaching consequences. Divestments affect industry structures and competition, firm strategy and performance, employees' motivation and commitment. The literature on divestments is unbalanced. The studies on non-financial firms are numerous, whereas those on financial intermediaries are very rare. This is why we have undertaken a long-term research project concerning divestments in banking. This article presents preliminary evidence on the role played in this process by external factors. By the external factors, we mean macroeconomic variables and variables characterizing financial system.
The reminder of the article is organized as follows.
Section 1 introduces the literature review. Section 2 describes the dataset and our theoretical expectations. In section 3, we present the empirical results. The last section presents the conclusion.
Literature Review

Banking literature.
As we have already mentioned, the banking literaturedealing with the problem of divestment is very limited . We are aware of only three studies in this field. Leung 
Corporate finance literature.
The researchers in the field of corporate finance investigated three key issues related to divestments: motives for divestment decisions, market reactions to the announcements of divestments and consequences of divestment transactions. Excellent and extensive reviews of those strands of literature are provided by Brauer (2006), Decher & Mellewight (2007a , 2007b . Therefore, we will restrain our analysis to the selected and representative works.
Motives.
As far as motives for divestments are concerned, 
Data and Theoretical Expectations
We have gathered data on 313 divestment transac- On the basis of the literature findings and the general economic knowledge, we advance three hypotheses about the role of the external factors in the divestment processes. Firstly, the literature strongly suggests that the portfolio restructuring is stimulated by weak performance. In banking, a decline in profitability is frequently connected with unfavorable macroeconomic trends. Therefore, we expect that countries, from which parent companies, i.e. sellers, originate, should be characterized by slower growth and higher unemployment. Shortly, we will call this preposition the hypothesis of weak performance. Secondly, the literature documents that corporate governance mechanisms play an important role in corporate diversification and refocusing. Hence, we predict that sellers, especially in the second part of the period under study, should come from countries with weaker managerial discipline, i.e.
countries dominantly with financial systems based on financial intermediation. We will name this preposition as the corporate governance hypothesis. The final hypothesis of global rebalancing relies on the assumption that divestments should reflect the changes in relative economic power in the world. This is why we forecast that acquirers should originate from countries with lower accumulated wealth, less stable economies but higher GDP growth than in the parent companies from the countries of origin.
Results
GDP growth and level
The real GDP growth is the slowest in the group of countries, where parent companies are chartered.
The mean real GDP growth in the parent company 
Financial system characteristics
The banks sold originate mainly, as illustrated by Figure 5 and Panel C in Table 1 , from countries with a relatively modest level of financial intermediation. The mean ratio of banking sector assets to GDP in these countries equals 79% and is statistically significantly lower than in the other two groups examined in our study. As predicted by the corporate governance hypothesis, selling parties in turn operate in the economies with the highest level of financial intermediation.
The mean ratio of banking sector assets to GDP largely surpasses in those countries by 100%.
In our sample, buyers come predominantly from the economies with well-developed open financial markets.
Acquirers' countries record, as documented by Figure   6 and Panel D of Table 1 , the highest ratios of stock market capitalization to GDP. However, in contrast to the case of the banking sectors, the differences in the means are not so striking. In reality, the difference between countries, where parent companies operate, and acquirers' countries is not statistically significant and the differences calculated using the data from countries, where subsidiaries do business, are statistically Vizja Press&IT www.ce.vizja.pl
Divestments in Banking. Preliminary Evidence on the Role of External Factors
Panel A -GDP growth
Test t for equality of means
Means
Subsidiary entity country Acquirer's country Parent company country 1.91% 6.02*** 3.79*** Acquirer's country 2.95% 2.2** Subsidiary entity country 3.64%
Panel B -GDP level
Test t for equality of means
Means (in USD) Subsidiary entity country Acquirer's country Parent company country 29212 9.00*** 5.17*** Acquirer's country 24321 3.70*** Subsidiary entity country 19770 significant only at the 5% or 10% levels. Moreover, it is worth stressing that both Figure 6 and Figure 3 clearly show that modern economies and their financial markets are generally strongly correlated.
Panel C -Banking sector assets to GDP
Test t for equality of means
Macroeconomic stability
We have already documented that countries, where the sold subsidiaries operate, are characterized by the highest real GDP growth. Figure 7 and Panel E of Table 1 show that those countries exhibit also the fastest inflation. The mean CPI equals for them 5.18% and it is statistically significantly higher at the 5% level than in the other two groups of countries. The difference in means between sellers' and buyers' countries, on the one hand, and countries hosting subsidiaries, on the other hand, amounts to 1.5 percentage point. Thus, the acquirers countries, contrary to the rebalancing hypothesis, are not statistically less stable than parent company countries as far as price dynamics is concerned. 
Conclusions
In the article, we provide preliminary evidence on the role of external factors in the divestment process in banking. Using a large sample of 313 transactions, we have established that parent companies (selling parties) originate from countries with a relatively high accumulated wealth, slow GDP growth, stable macroeconomic situation and dominant bank intermediation in the financial system. The acquirers, in turn, come from poorer countries with faster economic growth and relatively more market-oriented financial systems.
Those results broadly conform with the predictions of three hypotheses formulated in the text. They form also a good base for future research since they indicate the external variables, which should be included in the formal models of divestiture decisions in banking.
